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INDEPENDENTAUDITOR’SREPORT


TothePutnam,Alachua,LevyLibraryGoverningBoard
Putnam,Alachua,LevyLibraryCooperative

ReportontheFinancialStatements

(352) 372-6300
(352) 375-1583 (fax)
www.cricpa.com

WehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivitiesandGeneralFundof
the Putnam, Alachua, Levy Library Cooperative (the “Cooperative”) as of and for the fiscal year ended
September 30, 2017, and the related notes to the financial statements, which collectively comprise the
Cooperative’sbasicfinancialstatementsaslistedinthetableofcontents.
Management’sResponsibilityfortheFinancialStatements
Management is responsible for the preparation and fair presentation of these financial statements in
accordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica;thisincludesthe
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentationoffinancialstatementsthatarefreefrommaterialmisstatement,whetherduetofraudorerror.
Auditor’sResponsibility
Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit.Weconductedour
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
ComptrollerGeneraloftheUnitedStates.Thosestandardsrequirethatweplanandperformtheauditto
obtainreasonableassuranceaboutwhetherthefinancialstatementsarefreefrommaterialmisstatement.
Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosuresinthe
financialstatements.Theproceduresselecteddependontheauditor’sjudgment,includingtheassessment
oftherisksofmaterialmisstatementofthefinancialstatements,whetherduetofraudorerror.Inmaking
thoseriskassessments,theauditorconsidersinternalcontrolrelevanttotheentity’spreparationandfair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances,butnotforthepurposeofexpressinganopinionontheeffectivenessoftheentity’sinternal
control.Accordingly,weexpressnosuchopinion.Anauditalsoincludesevaluatingtheappropriatenessof
accountingpoliciesusedandthereasonablenessofsignificantaccountingestimatesmadebymanagement,
aswellasevaluatingtheoverallpresentationofthefinancialstatements.
Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisforour
auditopinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and General Fund of the Cooperative as of
September 30, 2017, and the respective changes in financial position thereof for the year then ended in
accordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.
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OtherMatters
RequiredSupplementaryInformation
AccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericarequirethatmanagement
discussionandanalysisandthebudgetarycomparisoninformationbepresentedtosupplementthebasic
financialstatements.Suchinformation,althoughnotapartofthebasicfinancialstatements,isrequiredby
theGovernmentalAccountingStandardsBoard,whoconsidersittobeanessentialpartoffinancialreporting
forplacingthebasicfinancialstatementsinanappropriateoperational,economic,orhistoricalcontext.We
haveappliedcertainlimitedprocedurestotherequiredsupplementaryinformationinaccordancewith
auditingstandardsgenerallyacceptedintheUnitedStatesofAmerica,whichconsistedofinquiriesof
management about the methods of preparing the information and comparing the information for
consistencywithmanagement’sresponsestoourinquiries,thebasicfinancialstatements,andother
knowledgeweobtainedduringourauditofthebasicfinancialstatements.Wedonotexpressanopinionor
provideanyassuranceontheinformationbecausethelimitedproceduresdonotprovideuswithsufficient
evidencetoexpressanopinionorprovideanyassurance.
OtherInformation
Ourauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthatcollectively
comprisethebasicfinancialstatements.Thesupplementaryinformationlistedin the tableofcontentsis
presentedforpurposesofadditionalanalysisandisnotarequiredpartofthebasicfinancialstatements.
Suchinformationistheresponsibilityofmanagementandwasderivedfromandrelatesdirectlytothe
underlyingaccountingandotherrecordsusedtopreparethebasicfinancialstatements.Theinformationhas
beensubjectedtotheauditingproceduresappliedintheauditofthebasicfinancialstatementsandcertain
additionalprocedures,includingcomparingandreconcilingsuchinformationdirectlytotheunderlying
accountingandotherrecordsusedtopreparethebasicfinancialstatementsortothebasicfinancial
statements themselves, and other additional procedures in accordance with auditing standards generally
acceptedintheUnitedStatesofAmerica.Inouropinion,theinformationisfairlystatedinallmaterial
respectsinrelationtothebasicfinancialstatementsasawhole.
OtherReportingRequiredbyGovernmentAuditingStandards
InaccordancewithGovernmentAuditingStandards,wehavealsoissuedourreportdated:ƵŶĞϮϴ,2018,on
our consideration of the Cooperative’s internal control over financial reporting and on our tests of its
compliancewithcertainprovisionsoflaws,regulations,contracts,andgrantagreementsandothermatters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reportingandcomplianceandtheresultsofthattesting,andnottoprovideanopinionontheeffectiveness
oftheCooperative’sinternalcontroloverfinancialreportingoroncompliance.Thatreportisanintegralpart
ofanauditperformedinaccordancewithGovernmentAuditingStandardsinconsideringtheCooperative’s
internalcontroloverfinancialreportingandcompliance.

Gainesville,Florida
:ƵŶĞϮϴ,2018
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Putnam,Alachua,LevyLibraryCooperative
Management’sDiscussionandAnalysis
This discussion and analysis of the Putnam, Alachua, Levy Library Cooperative’s financial performance
provides an overview of the Cooperative’s financial activities for the fiscal year ended September 30,
2017.PleasereaditinconjunctionwiththeCooperative’sfinancialstatements,whichfollowthissection.
OVERVIEWOFTHEBASICFINANCIALSTATEMENTS
TheCooperativeisengagedinasinglegovernmentalprogramandadministersonlyonefund,theGeneral
Fund.IthastakentheoptionofpresentingcombinedfundfinancialstatementsandgovernmentͲwide
statements using a columnar format that reconciles fund financial data to governmentͲwide data in a
separatecolumn.
TheStatementofNetPositionandGovernmentalFundBalanceSheetreportstheCooperative’sfinancial
positionasoftheendofthefiscalyearforboththeGeneralFundandthegovernmentalactivities.
TheStatementofActivitiesandGovernmentalFundRevenues,ExpendituresandChangesinFundBalance
reportschangesinfinancialpositionoftheGeneralFundandthegovernmentalactivities,andthedegree
towhichthefunctionalexpensesareoffsetbyprogramrevenuesforthegovernmentalactivities.
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Putnam,Alachua,LevyLibraryCooperative
Management’sDiscussionandAnalysis
CONDENSEDFINANCIALINFORMATION
Thefollowingtablespresentcondensed,governmentͲwidedataaboutnetpositionandchangesinnet
position.

NetPosition
2017

2016

$392,127
275

$ 388,199
669

42,747

25,198

$349,655

$ 363,670

$350,000
Ͳ

$ 350,000
2,708

Totalrevenues

350,000

352,708

Programexpenses:
Culture/recreation

364,015

368,977

Changeinnetposition

(14,015)

(16,269)

Beginningnetposition

363,670

379,939

$349,655

$ 363,670

Assets:
Cash
Duefromothergovernments
Liabilities:
Currentliabilities
NetpositionͲrestricted
ChangeinNetPosition
Programrevenues:
Operatinggrants
Restrictedinterestearnings

Endingnetposition


OVERALLFINANCIALPOSITIONANDRESULTSOFOPERATIONS
GovernmentalActivities
Thegovernmentalactivitiesgenerated$350,000inprogramrevenuesandincurred$364,015ofprogram
expenses.Thisresultedina$14,015decreaseinnetposition.
THEDISTRICT’SINDIVIDUALFUNDS
GeneralFund
TheGeneralFund’sfundbalancealsodecreasedby$14,015.
Ͳ4Ͳ

Putnam,Alachua,LevyLibraryCooperative
Management’sDiscussionandAnalysis
BUDGETARYHIGHLIGHTS
There was a budget amendment of $10,000 made during the year. Actual expenditures were
approximately$3,000lessthanthefinalbudget.
CAPITALASSETSANDDEBTADMINISTRATION
CapitalAssets
TheCooperativehasnocapitalassets.
DebtAdministration
TheCooperativehasnolongͲtermliabilities.
ECONOMICFACTORS
We are not currently aware of any conditions that are expected to have a significant effect on the
Cooperative’sfinancialpositionorresultsofoperations.
CONTACTINGTHECOOPERATIVE’SFINANCIALMANAGEMENT
Thisfinancialreportisdesignedtoprovideourcitizens,taxpayers,customers,andcreditorswithageneral
overviewoftheCooperative’sfinancesand toshowtheCooperative’saccountabilityforthemoneyit
receives.Ifyouhaveany questionsaboutthisreportorneedadditionalfinancialinformation,contact
MarleneGlennon,401EastUniversityAvenue,Gainesville,Florida32601.

Ͳ5Ͳ

Putnam,Alachua,LevyLibraryCooperative
StatementofNetPositionandGovernmentalFundBalanceSheet
September30,2017

General
Fund
Assets
Cash
Duefromtheothergovernments

Statementof
NetPosition

Adjustments

$392,127 $
275

Ͳ
Ͳ

$392,402

Ͳ 392,402

Liabilities
Accountspayable

$42,747

Ͳ

Fundbalances
RestrictedͲgrant

349,655 (349,655)

Totalassets

Totalliabilitiesandfundbalances

$392,127
275

42,747

Ͳ

$392,402

Netposition
RestrictedͲgrant

$349,655

Seeaccompanyingnotestofinancialstatements.
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$349,655

Putnam,Alachua,LevyLibraryCooperative
StatementofActivitiesandGovermentalFundRevenues,Expenditures
andChangesinFundBalance
YearendedSeptember30,2017
General
Fund

Statementof
Activities

Adjustments

Expenditures/expenses
Culture/recreation

$364,015 $

Ͳ

$364,015

Programrevenues
Intergovernmental/operatinggrants

350,000

Ͳ

350,000

Netprogramrevenues

(14,015)

Excess(deficiency)ofrevenuesover
(under)expenditures

(14,015) 14,015

Changeinnetposition

Ͳ

Ͳ (14,015) (14,015)

Fundbalance/netpositionͲbeginningofyear

363,670

Ͳ

363,670

Fundbalance/netpositionͲendofyear

$349,655 $

Ͳ

$349,655

Seeaccompanyingnotestofinancialstatements.
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Putnam,Alachua,LevyLibraryCooperative
NotesToFinancialStatements
NOTE1–SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES
TheaccountingpoliciesofthePutnam,Alachua,LevyLibraryCooperative(the“Cooperative”)conformto
generallyacceptedaccountingprinciplesasapplicabletogovernments.Thefollowingisasummaryofthe
moresignificantpolicies:
ReportingEntity
TheCooperativeisacooperativelibrarysystemservingthepubliclibrariesofPutnam,Alachua,andLevy
Counties.TheCooperativewascreated,inSeptember2010,throughaninterlocalagreement,pursuant
totheauthorityprovidedinSection163.01,FloridaStatutes,andbeganservingthecitizensofthethreeͲ
countyregiononOctober1,2010.TheCooperative’spurposeistoprovideforthecoordinationoflibrary
servicethroughouttheregion;toprovideforequalaccesstofreepubliclibraryservicetoallresidentsof
theregion;andtoformulateandimplementconsistentplans,programs,policies,andproceduresinthe
operation,maintenanceanddevelopmentoflibraryservicesthroughouttheregion.
The Cooperative receives substantial support from the State of Florida under grants with the Florida
DivisionofLibraryandInformationServices.Thesegrantsmustberenegotiatedattheendofeachgrant
term.
TheCooperativeisgovernedbythePutnam,Alachua,LevyLibraryGoverningBoardwhosemembersare
appointedbytherespectivemembercounties.ForPutnamandLevyCounties,eachcounty’sBoardof
CountyCommissionersappointstwomembersofthePutnam,Alachua,LevyLibraryGoverningBoard.For
AlachuaCounty,theAlachuaCountyBoardofTrusteesappointstwomembersoftheLibraryBoard.
The Cooperative uses the criteria established in GASB Statement No.14, as amended, to define the
reportingentityandidentifycomponentunits.ComponentunitsareentitiesforwhichtheCooperativeis
consideredtobefinanciallyaccountableorentitiesthatwouldbemisleadingtoexclude.Thereareno
entitiesincludedasacomponentunitwithintheCooperative'sreportingentity.
ReportingModel
As an independent special district, the Cooperative accounts for its activities using the governmental
financial reporting model and follows GASB Statement No. 34, Basic Financial Statements – and
Management’sDiscussionandAnalysis–forStateandLocalGovernments,asamended.
TheCooperativeisengagedinasinglegovernmentalprogramandadministersonlyonefund,theGeneral
Fund.IthastakentheoptionofpresentingcombinedfundfinancialstatementsandgovernmentͲwide
statements using a columnar format that reconciles fund financial data to governmentͲwide data in a
separatecolumn.
TheStatementofNetPositionandGovernmentalFundBalanceSheetreportstheCooperative’sfinancial
positionasoftheendofthefiscalyearforboththeGeneralFundandthegovernmentalactivities.
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Putnam,Alachua,LevyLibraryCooperative
NotesToFinancialStatements
NOTE1–SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES(CONTINUED)
TheStatementofActivitiesandGovernmentalFundRevenues,ExpendituresandChangesinFundBalance
reportschangesinfinancialpositionoftheGeneralFundandthegovernmentalactivities,andthedegree
towhichthefunctionalexpensesareoffsetbyprogramrevenuesforthegovernmentalactivities.
MeasurementFocusandBasisofAccounting
The governmentͲwide financial statements are reported using the economic resources measurement
focusandtheaccrualbasisofaccounting.Revenuesarerecordedwhenearnedandexpensesarerecorded
whenaliabilityisincurred,regardlessofthetimingofrelatedcashflows.
TheGeneralFund’sfinancialstatementsarereportedusingthecurrentfinancialresourcesmeasurement
focusandthemodifiedaccrualbasisofaccounting.Revenuesarerecognizedassoonastheyareboth
measurableandavailable.Revenuesareconsideredtobeavailablewhentheyarecollectiblewithinthe
currentperiodorsoonenoughthereaftertopayliabilitiesofthecurrentperiod.Forthispurpose,the
Cooperative considers revenues to be available if they are collected within 60days of the end of the
currentfiscalperiod.Expendituresgenerallyarerecordedwhentherelatedfundliabilityisincurred.
Intergovernmental revenues are considered to be susceptible to accrual and have been recognized as
revenuesofthecurrentfiscalperiod.Certainotherrevenueitemsmaybeconsideredtobemeasurable
andavailableonlywhencashisreceived.
CashandCashEquivalents
Alldepositsareplacedinabankthatqualifiesasapublicdepository,asrequiredbylaw(FloridaSecurity
For Public Deposits Act). Accordingly, all deposits are insured by Federal depository insurance and/or
entirelycollateralizedpursuanttoChapter280,FloridaStatutes.
NetPosition/FundBalance
Net position represents the difference between assets and liabilities reported for the governmental
activities. Net position is reported as restricted when there are externally imposed restrictions.
Unrestrictednetpositionisnetpositionthatdoesnotmeetthedefinitionoftheclassificationpreviously
described.
Whenbothrestrictedandunrestrictedresourcesareavailableforuse,itistheCooperative’spolicytouse
restrictedresourcesfirst,andthenunrestrictedresourcesastheyareneeded.
The Cooperative follows the provisions of GASB Statement No.54, Fund Balance Reporting and
Governmental Fund Type Definitions to classify fund balances for governmental funds into specifically
definedclassifications.Theclassificationscompriseahierarchybasedprimarilyontheextenttowhichthe
Cooperativeisboundtohonorconstraintsonthespecificpurposesforwhichamountsinthefundscan
bespent.
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Putnam,Alachua,LevyLibraryCooperative
NotesToFinancialStatements
NOTE1–SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES(CONTINUED)
ThefundbalanceclassificationsspecifiedinGASBStatementNo.54areasfollows:
Nonspendable Fund Balance – Nonspendable fund balances are amounts that cannot be spent
because they are either (a) not in spendable form or (b) legally or contractually required to be
maintainedintact.
RestrictedFundBalance–Restrictedfundbalancesarerestrictedwhenconstraintsplacedontheuse
of resources are either: (a) externally imposed by creditors, grantors, contributors, or laws or
regulationsofothergovernments;or(b)imposedbylawthroughconstitutionalprovisionsorenabling
legislation.
CommittedFundBalance–Committedfundbalancesareamountsthatcanonlybeusedforspecific
purposes as a result of constraints imposed by formal action of the Cooperative’s highest level of
decisionͲmakingauthority,whichisaresolutionoftheBoardofDirectors.Committedamountscannot
beusedforanyotherpurposeunlesstheCooperativeremovesthoseconstraintsbytakingthesame
typeofaction.
Assigned Fund Balance – Assigned fund balances are amounts that are constrained by the
Cooperative’sintenttobeusedforspecificpurposes,butareneitherrestrictednorcommitted.Intent
isexpressedby(a)theBoardofDirectorsor(b)abodyorofficialtowhichtheBoardhasdelegated
theauthoritytoassignamountstobeusedforspecificpurposes.
Unassigned Fund Balance – Unassigned fund balance is the residual classification for the General
Fund.
TheCooperative’spolicyistoexpendresourcesinthefollowingorder:restricted,committed,assigned,
andunassigned.
UseofEstimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make various estimates and assumptions. Actual results could vary from the
estimatesthatwereused.

NOTE2–RISKMANAGEMENT
TheCooperativeparticipatesintheFloridaMunicipalInsuranceTrust,apublicentityriskpoolthroughthe
FloridaLeagueofCities,forriskrelatedtoworkers'compensationandprofessionalliability.
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RequiredSupplementaryInformation

Putnam,Alachua,LevyLibraryCooperative
BudgetaryComparisonSchedule–GeneralFund
YearendedSeptember30,2017

Budgeted
Original
Final

Actual
Amounts

Variance
with
Final
Budget

Revenues
Intergovernmental

$350,000 $350,000 $350,000 $

Expenditures
Culture/recreation:
Operatingexpenditures
Booksandpublications

188,806 200,306
193,672 6,634
168,000 166,500 170,343 (3,843)

Totalexpenditures

356,806 366,806 364,015 2,791

Ͳ

Excess(deficiency)ofrevenuesover
(under)expenditures

(6,806) (16,806) (14,015) 2,791

FundbalanceͲbeginningofyear

29,225 29,225 363,670 334,445

FundbalanceͲendofyear

$22,419 $12,419 $349,655 $337,236
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SupplementaryInformation

Putnam,Alachua,LevyLibraryCooperative
ScheduleofExpendituresofStateFinancialAssistance
YearendedSeptember30,2017

CSFA
Number

DepartmentofStateandSecretaryofState
StateAidtoLibraries
StateAidtoLibraries
StateAidtoLibraries

45.030
45.030
45.030

Totalexpendituresofstatefinancialassistance

ID
Number

Expend–
itures

15ͲSTͲ52
16ͲSTͲ51
17ͲSTͲ50

$3,807
350,000
10,208
$364,015

NOTE1–BASISOFACCOUNTING
Thisschedulewaspreparedusingthemodifiedaccrualbasisofaccounting.
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AdditionalElementsRequiredby
theRulesoftheAuditorGeneral

Carr, Riggs & Ingram, LLC
4010 N.W. 25th Place
Gainesville, Florida 32606
P.O. Box 13494
Gainesville, Florida 32604
(352) 372-6300
(352) 375-1583 (fax)
www.cricpa.com

MANAGEMENTLETTER

TothePutnam,Alachua,LevyLibraryGoverningBoard
Putnam,Alachua,LevyLibraryCooperative
WehaveauditedthefinancialstatementsofthePutnam,Alachua,LevyLibraryCooperative,asofandfor
thefiscalyearendedSeptember30,2017,andhaveissuedourreportthereondated:ƵŶĞϮϴ,2018.
WeconductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards,
issuedbytheComptrollerGeneraloftheUnitedStates.Additionally,ourauditwasconductedin
accordancewiththeprovisionsofChapter10.550,RulesoftheAuditorGeneral,whichgoverntheconduct
oflocalgovernmentalentityauditsperformedintheStateofFloridaandrequirethatcertainitemsbe
addressedinthisletter.
PriorAuditFindings
TheRulesoftheAuditorGeneralrequirethatwecommentastowhetherornotcorrectiveactionshave
beentakentoaddressfindingsandrecommendationsmadeintheprecedingaudit.Iftheauditfindings
intheprecedingauditreportareuncorrected,wearerequiredtoidentifythosefindingsthatwerealso
includedinthesecondprecedingauditreport.TheCooperativehasnouncorrectedpriorauditfindings
thatarerequiredtobeidentifiedpursuanttotheRulesoftheAuditorGeneral.
FinancialCondition
AsrequiredbytheRulesoftheAuditorGeneral,thescopeofourauditincludedareviewoftheprovisions
ofSection218.503,FloridaStatutes,"DeterminationofFinancialEmergency."Inconnectionwithour
audit,wedeterminedthattheCooperativehasnotmetoneormoreoftheconditionsdescribedin
Section218.503(1),FloridaStatutes,whichareindicativeofastateoffinancialemergency.
Also,asrequiredbytheRulesoftheAuditorGeneral,weappliedfinancialconditionassessment
procedures,asoftheendofthefiscalyear,pursuanttoRule10.556(8).Itismanagement’sresponsibility
to monitor financial condition, and our financial condition assessment was based in part on
representationsmadebymanagementandthereviewoffinancialinformationprovidedbymanagement.
Theapplicationofsuchproceduresdidnotrevealevidenceof“deterioratingfinancialcondition”asthat
termisdefinedinRule10.554.
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AnnualFinancialReport
AsrequiredbytheRulesoftheAuditorGeneral,wedeterminedthatthefinancialreportfiledwiththe
DepartmentofFinancialServicespursuanttoSection218.32,FloridaStatutes,isinsubstantialagreement
withtheauditreportforthefiscalyearendedSeptember30,2017.
OtherMatters
Ourauditdidnotrevealanyothermattersthatwearerequiredtoincludeinthismanagementletter.
This management letter is intended solely for the information and use of the Putnam, Alachua, Levy
LibraryGoverningBoard,management,andtheOfficeoftheAuditorGeneral,andisnotintendedtobe
andshouldnotbeusedbyanyoneotherthanthesespecifiedparties.
Wewishtotakethisopportunitytothankyouandyourstaffforthecooperationandcourtesiesextended
tousduringthecourseoftheaudit.WehavesincerelyenjoyedourassociationwiththePutnam,Alachua,
LevyLibraryCooperativeandlookforwardtoacontinuingrelationship.Pleaseletusknowifyouhaveany
questionsorcommentsconcerningthisletter,ouraccompanyingreports,orothermatters.

Gainesville,Florida
:ƵŶĞϮϴ,2018
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Carr, Riggs & Ingram, LLC
4010 N.W. 25th Place
Gainesville, Florida 32606
P.O. Box 13494
Gainesville, Florida 32604
(352) 372-6300
(352) 375-1583 (fax)
www.cricpa.com

INDEPENDENTAUDITOR’SREPORTONINTERNALCONTROLOVERFINANCIALREPORTINGANDON
COMPLIANCEANDOTHERMATTERSBASEDONANAUDITOFFINANCIALSTATEMENTSPERFORMEDIN
ACCORDANCEWITHGOVERNMENTAUDITINGSTANDARDS

TothePutnam,Alachua,LevyLibraryGoverningBoard
Putnam,Alachua,LevyLibraryCooperative
Wehaveaudited,inaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards,
issued by the Comptroller General of the United States, the financial statements of the governmental
activitiesandGeneralFundofthePutnam,Alachua,LevyLibraryCooperative(the“Cooperative”)asof
andfortheyearendedSeptember30,2017,andtherelatednotestothefinancialstatements,which
collectively comprise the Cooperative’s basic financial statements, and have issued our report thereon
dated:ƵŶĞϮϴ,2018.
InternalControlOverFinancialReporting
Inplanningandperformingourauditofthefinancialstatements,weconsideredtheCooperative’sinternal
controloverfinancialreporting(internalcontrol)todetermineauditproceduresthatareappropriatein
thecircumstancesforthepurposeofexpressingouropinionsonthefinancialstatements,butnotforthe
purposeofexpressinganopinionontheeffectivenessoftheCooperative’sinternalcontrol.Accordingly,
wedonotexpressanopinionontheeffectivenessoftheCooperative’sinternalcontrol.
Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallow
managementoremployees,inthenormalcourseofperformingtheirassignedfunctions,toprevent,or
detectandcorrectmisstatementsonatimelybasis.Amaterialweaknessisadeficiency,oracombination
ofdeficiencies,ininternalcontrolsuchthatthereisareasonablepossibilitythatamaterialmisstatement
oftheentity’sfinancialstatementswillnotbeprevented,ordetectedandcorrectedonatimelybasis.A
significantdeficiencyisadeficiency,oracombinationofdeficiencies,ininternalcontrolthatislesssevere
thanamaterialweakness,yetimportantenoughtomeritattentionbythosechargedwithgovernance.
Ourconsiderationofinternalcontrolwasforthelimitedpurposedescribedinthefirstparagraphofthis
section,andwasnotdesignedtoidentifyalldeficienciesininternalcontrolthatmightbematerial
weaknessesorsignificantdeficienciesandtherefore,materialweaknessesorsignificantdeficienciesmay
existthatwerenotidentified.Giventheselimitations,duringourauditwedidnotidentifyanydeficiencies
ininternalcontrolthatweconsiderto bematerial weaknesses. Wedididentifycertaindeficienciesin
internalcontrol,describedintheaccompanyingScheduleofFindingsasitems2017Ͳ001and2017Ͳ002
thatweconsidertobesignificantdeficiencies.
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ComplianceandOtherMatters
AspartofobtainingreasonableassuranceaboutwhethertheCooperative'sfinancialstatementsarefree
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations,contracts,andgrantagreements,noncompliancewithwhichcouldhaveadirectandmaterial
effect on the determination of financial statement amounts. However, providing an opinion on
compliancewiththoseprovisionswasnotanobjectiveofourauditand,accordingly,wedonotexpress
suchanopinion.Theresultsofourtestsdisclosednoinstancesofnoncomplianceorothermattersthat
arerequiredtobereportedunderGovernmentAuditingStandards.
Cooperative’sResponsetoFindings
TheCooperative’sresponsetothefindingsidentifiedinourauditisdescribedinitsaccompanyingletter
ofresponse.TheCooperative’sresponsewasnotsubjectedtotheauditingproceduresappliedinthe
auditofthefinancialstatementsand,accordingly,weexpressnoopiniononit.
PurposeofthisReport
Thepurposeofthisreportissolelytodescribethescopeofourtestingofinternalcontrolandcompliance
andtheresultsofthattesting,andnottoprovideanopinionontheeffectivenessoftheentity’sinternal
control or on compliance. This report is an integral part of an audit performed in accordance with
GovernmentAuditingStandardsinconsideringtheentity’sinternalcontrolandcompliance.Accordingly,
thiscommunicationisnotsuitableforanyotherpurpose.

Gainesville,Florida
:ƵŶĞϮϴ,2018
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Carr, Riggs & Ingram, LLC
4010 N.W. 25th Place
Gainesville, Florida 32606
P.O. Box 13494
Gainesville, Florida 32604
(352) 372-6300
(352) 375-1583 (fax)
www.cricpa.com

INDEPENDENTACCOUNTANT’SREPORTONCOMPLIANCEWITHSECTION218.415,FLORIDASTATUTES

TothePutnam,Alachua,LevyLibraryGoverningBoard
Putnam,Alachua,LevyLibraryCooperative
WehaveexaminedPutnam,Alachua,LevyLibraryCooperative’s(the“Cooperative”)compliancewiththe
requirementsofSection218.415,FloridaStatutes,LocalGovernmentInvestmentPolicies,duringtheyear
endedSeptember30,2017.TheCooperativeisresponsiblefor theCooperative’scompliancewiththe
specifiedrequirements.OurresponsibilityistoexpressanopinionontheCooperative’scompliancebased
onourexamination.
OurexaminationwasconductedinaccordancewithattestationstandardsestablishedbytheAmerican
Institute of Certified Public Accountants. Those standards require that we plan and perform the
examination to obtain reasonable assurance about whether the Cooperative complied, in all material
respects, with the specified requirements referenced above. An examination involves performing
procedurestoobtainevidenceaboutwhethertheCooperativecompliedwiththespecifiedrequirements.
The nature, timing, and extent of the procedures selected depend on our judgement, including an
assessmentoftherisksofmaterialnoncompliance,whetherduetofraudorerror.Webelievethatthe
evidenceweobtainedissufficientandappropriatetoprovideareasonablebasisforouropinion.
OurexaminationdoesnotprovidealegaldeterminationontheCooperative’scompliancewithspecified
requirements.
In our opinion, the Cooperative complied, in all material respects, with the requirements of Section
218.415,FloridaStatutes,LocalGovernmentInvestmentPolicies,duringtheyearendedSeptember30,
2017.
ThisreportisintendedsolelyfortheinformationanduseofmanagementandtheStateofFloridaAuditor
Generalandisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecifiedparties.

Gainesville,Florida
:ƵŶĞϮϴ,2018
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Putnam,Alachua,LevyLibraryCooperative
ScheduleofFindings
2017Ͳ001

Criteria:Timelybankreconciliationstobeperformed



Condition:Internalcontrolsdesignedtoreconcilebankaccountsonatimelybasiswere
noteffectiveandasaconsequencereconciliationswerenotperformeduntilyearend.
Cause: Insufficient supervision, and change of staff during the year.
Effect:Potentialformissingerrorsandfraudinthecashtransactions.
Recommendation:AdequatefollowupbytheBoardtoensurereconciliationsaredone
timely.

2017Ͳ002

Criteria:Expenditurestobepostedaccuratelywithpropersupportingdocuments.
Condition: Internal controls designed to detect and prevent duplicate input of
expenditureswerenoteffectiveandasaconsequenceaduplicateinvoicewaspostedas
paidtwice.
Cause:Inadequatereviewtoensurethatonlyexpendituressupportedbyoriginalinvoices
willberecorded.
Effect:Overstatementofexpendituresandexceedingthebudget,correctedduringthe
audit.
Recommendation:ConsideringthesizeofPAL,aseparatereviewmaynotbepossible,
howeverregularbankandbudgetreconciliationswillidentifysuchduplicatepostings.
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Carr, Riggs & Ingram, LLC
4010 N.W. 25th Place
Gainesville, Florida 32606
P.O. Box 13494
Gainesville, Florida 32604
(352) 372-6300
(352) 375-1583 (fax)
www.cricpa.com

June28,2018
TotheLibraryBoard
Putnam,Alachua,LevyLibraryCooperative



Wearepleasedtopresenttheresultsofourauditofthe2017financialstatements.
Thiscommunicationsummarizesouraudit,thereportissuedandvariousanalysesandobservations
related to the financial accounting and reporting practices followed. The document also contains
thecommunicationsrequiredbyourprofessionalstandards.
The audit was designed, primarily, to express an opinion on the 2017 financial statements. We
consideredanassessmentofrisksthatcouldmateriallyaffectthefinancialstatementsandaligned
ourauditproceduresaccordingly.Weconductedtheauditwiththeobjectivityandindependence
thatyouexpect.Wereceivedthefullsupportandassistanceofyourpersonnel.
AtCarr,Riggs&Ingram,LLC(“CRI”),wearecontinuallyevaluatingthequalityofourprofessionals’
work in order to deliver audit services of the highest quality that will meet or exceed your
expectations.Weencourageyoutoprovideanyfeedbackyoubelieveisappropriatetoensurethat
wedonotoverlookasingledetailasitrelatestothequalityofourservices.
Thisinformationisintendedsolelyfortheinformationanduseofyouandmanagementandisnot
intendedtobe,andshouldnotbe,usedbyanyoneotherthanthesespecifiedparties.
Weappreciatethisopportunitytoworkwithyou.Ifyouhaveanyquestionsorcomments,please
contactus.
Verytrulyyours,

CARR,RIGGS&INGRAM,LLC
CERTIFIEDPUBLICACCOUNTANTS
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RequiredCommunications
Our audit plan represented an approach responsive to the assessment of risk. Specifically, we
plannedandperformedourauditto:

x Perform audit services in accordance with auditing standards generally accepted in the
United States of America and Government Auditing Standards issued by the Comptroller
GeneraloftheUnitedStates,inordertoexpressopinionsonthefinancialstatementsasof
andfortheyearendedSeptember30,2017;

x Communicatedirectlywithyouandmanagementregardingtheresultsofourprocedures;

x Addresswithyouandmanagementanyaccountingandfinancialreportingissues;

x Anticipateandrespondtoyourconcernsandthoseofmanagement;and

x AddressotherauditͲrelatedprojectsastheyariseanduponrequest.
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RequiredCommunications
WehaveauditedthefinancialstatementsasofandfortheyearendedSeptember30,2017,and
have issued our report thereon dated June 28, 2018.  Professional standards require that we
provideyouwiththefollowinginformationrelatedtoouraudit:
MATTERTOBECOMMUNICATED
AUDITOR’SRESPONSE
Auditor’s responsibility under Generally Professional standards require that we provide you
AcceptedGovernmentAuditingStandards
with information about our responsibilities, as well
ascertaininformationrelatedtotheplannedscope
and timing of our audit. We have previously
communicatedsuchinformationinourengagement
letter.
Management’sresponsibility

Management, with oversight from those charged
withgovernance,isresponsibleforestablishingand
maintaining internal controls, including monitoring
ongoing activities; for the selection and application
of accounting principles; and for the fair
presentation of the financial statements in
conformitywithGAAP.Managementisresponsible
forthedesignandimplementationofprogramsand
controlstopreventanddetectfraud.

Management’s judgments and accounting
estimates
The process used by management in forming
particularly sensitive accounting estimates and
the basis for the auditor’s conclusion regarding
thereasonablenessofthoseestimates.

Accounting estimates are an integral part of the
financial statements prepared by management and
are based on management’s knowledge and
experience about past and current events and
assumptions about future events.  Certain
accounting estimates are sometimes particularly
sensitive because of their significance to the
financial statements and because of the possibility
that future events affecting them may differ from
thoseexpected.Therewerenoparticularlysensitive
estimates significantly affecting the financial
statements.

Financialstatementdisclosures

Certain financial statement disclosures are
sometimes particularly sensitive because of their
significance to financial statement users.  There
were no particularly sensitive disclosures
significantly affecting the financial statements.  The
financial statement disclosures are neutral,
consistentandclear.

Ͳ21Ͳ

RequiredCommunications
MATTERTOBECOMMUNICATED
Significantaccountingpolicies,includingcritical
accounting policies and alternative treatments
withingenerallyacceptedaccountingprinciples
andtheauditor’sjudgmentaboutthequalityof
accountingprinciples
x The initial selection of and changes in
significant accounting policies or their
application; methods used to account for
significant unusual transactions; and effect
of significant policies in controversial or
emerging areas for which there is a lack of
authoritativeguidanceorconsensus.
x Theauditorshouldalsodiscusstheauditor’s
judgment about the quality, not just the
acceptability, of the accounting policies as
applied in its financial reporting. The
discussion should include such matters as
consistency of accounting policies and their
application,andclarityandcompletenessof
the financial statements, including
disclosures. Critical accounting policies and
practicesappliedinthefinancialstatements
and our assessment of management’s
disclosures regarding such policies and
practices (including any significant
modifications to such disclosures proposed
by us but rejected by management), the
reasons why certain policies and practices
are or are not considered critical, and how
currentandanticipatedfutureeventsimpact
thosedeterminations.
x AlternativetreatmentswithinGAAPfor
accountingpoliciesandpracticesrelatedto
materialitems,includingrecognition,
measurement,presentationanddisclosure
alternatives,thathavebeendiscussedwith
clientmanagementduringthecurrentaudit
period,theramificationsoftheuseofsuch
alternativedisclosuresandtreatments,and
thetreatmentpreferredbytheauditor;
Furthermore,iftheaccountingpolicy
selectedbymanagementisnotthepolicy
preferredbyus,discussthereasonswhy
managementselectedthatpolicy,thepolicy
preferredbyus,andthereasonwepreferred
theotherpolicy.

AUDITOR’SRESPONSE
Managementisresponsiblefortheselectionanduse
of appropriate accounting policies.  The significant
accounting policies used are described in Note 1 to
the financial statements.  No new accounting
policieswereadoptedandtheapplicationofexisting
policieswasnotchangedduringtheyear.Wenoted
no transactions entered into during the year for
which there is a lack of authoritative guidance or
consensus.  All significant transactions have been
recognizedinthefinancialstatementsintheproper
period.
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RequiredCommunications


MATTERTOBECOMMUNICATED
Significantdifficultiesencounteredintheaudit
Any significant difficulties, for example,
unreasonable logistical constraints or lack of
cooperationbymanagement.

Disagreementswithmanagement
Disagreements, whether or not subsequently
resolved, about matters significant to the
financial statements or auditor's report. This
does not include those that came about based
onincompletefactsorpreliminaryinformation.
Otherfindingsorissues
Conditions that might affect risk or discussions
regardingaccountingpracticesorapplicationof
auditingstandards.

AUDITOR’SRESPONSE
We encountered no significant difficulties in
performingouraudit.

We are pleased to report that no such
disagreementsaroseduringthecourseofouraudit.

We generally discuss a variety of matters, including
theapplicationofaccountingprinciplesandauditing
standards, with management each year prior to
retention as auditors. However, these discussions
occurred in the normal course of our professional
relationshipandourresponseswerenotacondition
toourretention.

Correctedanduncorrectedmisstatements
Seeattachedscheduleofcorrectedmisstatement.
Allsignificantauditadjustmentsarisingfromthe
audit,whetherornotrecordedbymanagement, 
that could individually or in the aggregate have
a significant effect on the financial statements.
We should also communicate uncorrected
misstatements aggregated by us during the
currentengagementandpertainingtothelatest
period presented, that were determined by
managementtobeimmaterial,bothindividually
andintheaggregate,tothefinancialstatements
takenasawhole.
Consultationswithotheraccountants
We are not aware of any consultations with other
accountants.
When management has consulted with other
accountants about significant accounting or
auditingmatters.
Writtenrepresentations
We have requested certain representations from
A reference to the written representations the management that are included in the management
auditor requested (or a copy of the representationletter.
representationletter).
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RequiredCommunications
MATTERTOBECOMMUNICATED
Requiredsupplementaryinformation
The auditor’s responsibility for required
supplementary information accompanying the
financial statements, as well as any procedures
performedandtheresults.

AUDITOR’SRESPONSE
We applied certain limited procedures to the
required supplementary information (RSI) that
supplements the financial statements. Our
procedures consisted of inquiries of management
regardingthemethodsofpreparingtheinformation
andcomparingtheinformationforconsistencywith
management’s responses to our inquiries, the
financial statements, and other knowledge we
obtained during our audit of the financial
statements. We did not audit the RSI and do not
expressanopinionorprovideanyassuranceonthe
RSI.

Supplementary information in relation to the
financialstatementsasawhole
The auditor’s responsibility for supplementary
information accompanying the financial
statements,aswellasanyproceduresperformed
andtheresults.

We were engaged to report on the supplementary
information, which accompanies the financial
statements but is not required supplementary
information. With respect to this supplementary
information, we made certain inquiries of
management and evaluated the form, content, and
methodsofpreparingtheinformationtodetermine
that the information complies with accounting
principlesgenerallyacceptedintheUnitedStatesof
America, the method of preparing it has not
changedfromthepriorperiod,andtheinformation
isappropriateandcompleteinrelationtoouraudit
of the financial statements. We compared and
reconciled the supplementary information to the
underlying accounting records used to prepare the
financial statements or to the financial statements
themselves.
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SummaryofAuditAdjustments
During the course of our audit, we accumulate differences between amounts recorded and amounts
thatwebelievearerequiredtoberecordedunderGAAP.
Theschedulesummarizesthecorrectedmisstatementofthefinancialstatements.
Corrected journal entry
103-1010003
103-1071-571-34015
Total

Cash-PAL
Contr Srv-Levy

3,000.00
3,000.00

3,000.00
3,000.00

QUALITATIVEMATERIALITYCONSIDERATIONS
Inevaluatingthematerialityofauditdifferenceswhentheydoarise,weconsiderbothquantitativeand
qualitativefactors,forexample:
x

Whether the difference arises from an item capable of precise measurement or whether it
arisesfromanestimate,and,ifso,thedegreeofimprecisioninherentintheestimate.

x

Whetherthedifferencemasksachangeinearningsorothertrends.

x

Whetherthedifferencechangesanetdecreaseinassetstoaddition,orviceversa.

x

Whether the difference concerns an area of the Company’s operating environment that has
beenidentifiedasplayingasignificantroleintheCompany’soperationsorviability.

x

Whetherthedifferenceaffectscompliancewithregulatoryrequirements.

x

Whetherthedifferencehastheeffectofincreasingmanagement’scompensation–forexample,
bysatisfyingrequirementsfortheawardofbonusesorotherformsofincentivecompensation.

x

Whetherthedifferenceinvolvesconcealmentofanunlawfultransaction.

x

Whetherthedifferenceinvolvesconcealmentofaprohibitedtransaction,ortransactionwitha
partyininterest.
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